Are you ready for
‘Making Tax Digital’?

HMRC’s digital tax revolution:
your responsibilities and our solution.

0 Bishop Fleming



What is HMRC's
‘Making Tax Digital’?

The way care homes file their accounts and tax
information with HM Revenue and Customs
(HMRCQ) is about to change.

Businesses, including care homes, will be required to keep digital
accounting records and file quarterly updates with HMRC. The scheme,
known as ‘Making Tax Digital’, is planned to be rolled out between 2018
and 2020, and will be the biggest change in the tax system for decades.

Why is HMRC ‘making tax digital’? When will this come into force?

HMRC wants to embrace the latest Small businesses will fall within the
technology to transform the current tax scheme from 2018 onwards, and by
system, to give it greater and more up-to- 2020 most companies will be making
date access to tax information about quarterly reports to the tax office.
businesses and taxpayers. Those embracing the technology

sooner, rather than later, will enjoy the
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Who will be affected? smoothest transition to digital

Most businesses and taxpayers will be reporting.

affected by the change, though exclusions . |
will apply to those with incomes below [ ] s
£10,000 and those who are digitally

excluded due to age, disability or location. ’ ‘ .

What will | have to do?:

The proposal is that businesses will feed
information on income and expenditure
into their own tax software, from where it
will be sent to HMRC in summary form once
every quarter.
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Business will be given a number of
months after the end of their accounting
period to complete any ‘end of year’
activity, at which point, their tax liability for
that particular year will be finalised.



Bishop Fleming Accounting Solutions
for care homes

At Bishop Fleming, our specialist team are helping care homes
prepare for HMRC's digital tax revolution.

Our accounting solutions package has been specifically
designed for cares homes, reducing the administrative burden
of quarterly reporting and giving you greater visibility over your
financial performance.

The benefits:
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Compatible with HMRC's
digital tax system.

Information available in
‘real-time’ allowing us to
spot problems and
opportunities on your
behalf-before your figures
are submitted to HMRC.

Keep track of the trading
performance of your
business through new, easy
to view, reports.

Reduce the burden of
quarterly reporting.

Industry specific
benchmarking: Reports are
flexible and can be tailored
to suit your needs.

‘Future-proof’ and secure.

As specialist care home accountants,
we are best placed to provide a tailored
solution which will make your
accounting function as smooth as
possible, leaving you more time to
focus on running and developing

your business.

To find out more, please contact
Tim Godfrey, Head of Healthcare on:

& 07973 699915
XX tgodfrey@bishopfleming.co.uk
® www.bishopfleming.co.uk

This document provides an overview of the regulations in force at
the date of publication and no action should be taken without
consulting the detailed legislation or seeking professional advice.
Therefore no responsibility for loss occasioned by any person
acting or refraining from action as a result of the material can be
accepted by the authors or the firm.
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